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MAEKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Trusrees:

Alan Brame (Chair, from st june, 2018)

Renay Hayes

Kate Nohie

James Wear

I{im Conner

Shawn Rutene

Sarah Petersen (Previous Chair, resigned 3 st May, 2018)
Sean Poulton {resigned 31st Aay,2018)

Candice Robertson (appointed 1st January, 2019)
Struan Abeenethy (appointed st January, 2019)
Tejverr Singh Serhi {(appointed 2nd February, 2019)
David Toramas (resigned 1st Apxl, 2019

Charity Registration number: CC24625

Registered Office:
10 Eden Siceer, Newmarket
Auckland 1023

Prircipal Activites:

Make-A-Wish Foundaton of New Zealand Trust was established in 1986 and formally registered as a charity in 1993, Make-A-
Wish Foundation of New Zealand Trust is an affiliate of Make-A-Wish Inteznational, the largest wish graniing organisation in the
world. Make-A-Wish International was founded in 1993 and supports over 40 zffifiates theoughour the world to deliver wishes,
The principal actvity of Make-A-Wish Foundaton of New Zealand Trust is granting wishes to children with crtcal illnesses. We
deliver the wishes through a natonal volunteer network and support the cost of wishes via fandeaising ar events, sponsors and
donors. We also work with suppliers who provide support in-kind 1o enable us to deliver wishes.
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MARE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018

MNate
Wish Revenue 4 3,804,149 3,081,023
Total Wish Revenue 3,864,149 3,081,023
Wish Expcnse
Wish Expenses 1,250,168 912,968
Supporter Bngagement and Fundeaising Expenses 2117482 1,866,192
Total Wish Expenses 5 3,367,650 2,779,160
Gross Surplus from Wish Activitics 496,499 301,863
Other Income
Dividend Income 20,052 23,563
Invesmment {L.ass)/Income (71,290} 146,338
Interest Income 94,260 97,844
Osher Income 12,567 13,545
‘Total Other Income 55,589 281,290
Gross Surplus after Other Income 552,089 583,153
Less Operating Expenses
Audit Fees 13,460 14,130
Depreciation 8 6,756 10,863
Building Expenses 83,874 70,352
Salacies 270,791 279,446
Other Adminisirative Expenses 179,216 134,299
Total Operating Expenses 554,097 509,110
(Deficit) /Surplus for the Year (2,008) 74,043
Other Comprehensive Revenue and Expense for the Year e -
Total Comprehensive Revenue and Expense for the Year (2,008} 74,043

These Bnancial starements should be read in conjuncoion with the notes on pages 8 1o 15

-—//- T
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Fos the Year Ended 31 December 2018

: Closing
Opening Surplus/
2018 MNote Balance (Deficit) TFransfer for Balance
1January  for the year the year 31
- ’ December
3,177,426 {(2,008) 2,200,000) 75,418
Orther Trust Funds
Reserve Fand ~ 3 - - 2,200,600 3,200,000
Total Trast Funds 3,177,426 {2,008) - 3175418
2017
Other Trust Funds 3,103,383 74043 i 3.177,426
Reserve Fund ~ 3{e) . ) i )
Total Trust Funds 3,103,383 74,043 - 3amaz6

# The Baserte Upaid war estabfinhed duriug the sear ensled 31 Divenbor 2008

These financial statements should be read in conjunction with the notes on pages 8 to 15
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

As at 31 December 2018

Note
Assets
Cusrent Assers
Cash & Cash Equivalents 591,021 161,387
Recervables & Prepayments wader Exchange Transactions 13,139 4,897
Recervables & Prepayments under NMon-Exchange Transacnons 125438 84,943
(G5T Receivable 14,773 35,258
Current Investments d _ 82,178 326,903
856,549 613,388

Non-Current Assels
Peoperty, Plant & Equipment 8 27,970 33338
Non Current Investments 7 2,644,988 2,679,260

2,672,938 2,712,598
Toral Assets 3,529,507 3,325,986
Liabilities
Cusrent Liabilities
Payables & Accruals under Exchange Transactions 160,343 115,731
Payables & Accruals under Non-Exchange Transactions 9 154,300 -
Employee Entitlements 39 446 32,829
‘Toral Liabilities 354,089 148,560
Net Assets 3,175,418 3,177,426
Total Trust Funds 3,175,418 3,177,426

These financial statements should be read in conjunction with the notes on pages 8 0 15
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018

Cash flows from operating activities

Cash receipts from fundraising, grants and donadons 2,368,958 1,577,191
Cash paid 10 suppliers (2.272,520) B 11,816,202)
Cash used in operations 96,438 (239,011)
Other income rece:ved 12,567 13,545
Cash generated from/(used in) operating activities 109,605 (225,466)

Cash flows from investing activities

Payments {or purchase of fixed assets (1,388 (6,668)
Interest received 34,260 97,904
Dividends received 20,052 23,363
Proceeds on disposal of investments 333377 59,661
Paymenis for purchase of investments {325,672) (169,195)
Net cash from investing activities 320,620 5,325
Ner increase/ (decrease) in cash and ¢ash equivalents 420,634 (220,141}
Opening Balance of Cash and cash equivalents 161,387 381,528
Closing Balanec of Cash and cash equivalents 591,021 161,387

These financial statements should be read in conjunction with the notes on pages 8 10 15

A '_,'
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018

1 Reporting Entity

Make-A-Wish Foundation of New Zealand Trust {The Trust") is a Drscrewonary Trust under the Trustee Acr 1936.

The Taast is domiciled in N7 and registered under the Charities Act 2005, The finanazl statements have been prepared in
accordance with the requirements of that Act. For the purposes of financial reporting, the Trust is 2 not for profit public benefi
entty.

The Frust is involved in the business of grantng the wishes of children with critical illnesses.

2 Basis of Preparation

(a) Statement of Compliance and Basis of Accounting
‘The Trust’s financial statements have been prepared in accordance with New Zealand Generally Accepred Accounting Practice
(“INZ GAAP"). They comply with Public Benefit Entity (PBE) Accounting Standards as appropsiaze for Tier 2 not-for-profit
public benefit entties. For purposes of complying with NZ GAAP, the Trust 1s a not-for-profit public benefit entity and is eligible
to apply Tier 2 PBE Reduced Disclosuce Regime (PBE RI2R) on the basis that it does not have public accounmbility and it s not
defined as large on the basis that totwl expenditure is less than 330 million in the two preceding reparting periods.

The financial statenients were authorised for issue by the Trustees on 27 May 2019.

(1) Basis of measurement

The financial statements have been prepared on a historical basis excepy for certain assers and liabibdes that have been measured
at fair value as disclosed in the relevant significant accounting policies.

The accrual basis of accounting has been used unless otheswise stated and the financisl statements have been prepared on a going
concern busis.

(c) Presentation currency
The bnancial statements are presented in New Zealand dollars and all values are rounded to the nearest dollar.

(d) Use of estimates and judgcments

In preparng these financial statements, Management has made judgements, estimates and assumptions that affect the applicauion
of the Trust's accounting policies and the reported amounts of assers, liabilities, ilncome and expenses. Acrual results may differ
from these estimates.

Estimates and undedying assumptons ace feviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affecied.
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018

4 Wish Revenue Recognition

Wish Revenue From Non-Exchange Transactions

Fuadeaising 2,075,088 2074414
Gifts In-Kind 381,183 213,230
Donations & Bequests 1,325,548 691,854
Grants 82,530 101,525
Total Wish Revenue o 3,864,149 3,081,023

i. Revenue from Non-Exchange Transations

Non-exchange trinsactions are those where the Trust receives value from another eatity (e.g. cash or other assets) wirhout giving
approximately equal value in exchange.

Inflows of resources from non-exchange tansactions, other than services in-kind, thar meet the definition of an asser are
recognised as an asser only when:

* Tr ts probable thar the Trust will recerve an inflow of cconomic benefits or service potential; and
* The fair value can be measuced reliably.

Inflows of resources from non-exchange transactions that are recognised as assets ace recognised as non-exchange revenue, 1o the
extent that o linbility is not eecognised in respect o the same inflow.

Liabilities are recognised in reladon to inflows of resources from non-exchange transacdons when there is 4 resulting present
obligation as a result of the non-exchange tansactions, where both:

= It is probable that an outflow of resources embodying future cconomic benefit or service potential will be required to setde the
obligation, and
* The amount of the olligatden can be esumated reliably.

The following are the specific recognition crtena in relation to the Trust’s non-exchange transactions:

Fundwairing, Gifts, and Donations & Beguestr

Fundraising, gifts and donations & bequests aze voluntary ransfers of assers including cash or other monetary assets, goods in-
kind and secvices in-kind that the Trust receives which are free from supulations.

Fundraising, gifts and donations & begquests are recognised as revenue when it is probable at the future cconomic benefits or
service potentinl will Bow to the entity, and the fair value of the assets can be measured reliably. For gifts and donations this
usually is upon receipt of the gift or donaton.

Fundraising, gifis and donations & bequests are recognised as revenue ar their fair value at the date of recognition.

Pape 10




MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018

3 Sigaificant Accounting Policies

The significant accounting polizes used in the preparation of these financial staternents as set our below have been applied
consistently to both yeazs presented in these financial statements.

The accounting principles recognised as appropdate for the measurement and reporting of financial performance
and Enancial posidon on the basis of historical cost are followed by the Trust, with the exception of cestain assets
and Iabilities which are measuced at fair value.

The following specific accounting policies have been applied:

(2) Recetvables & Prepayments

Trade reccivables ace initially recognised at fair value, being the amount due and are classified as Receivables & Prepayments.
Debts which are known to be uncollectable, are written off.

Provision for smpairment is established whenever there is objective evidence that the Trust will not be able to collect all amounts
chie according to the orginal terms of the receivables.

(b) Income Tax

The Trastis a not for profit chartable organisadon, registered in accordance wirth the Charities Acr 2005, and is therefore exempt
frorn income tax under the Income Tax Act 2007,

(¢) Goods and Services Taxation (GST)

The financial starements have been prepared on a GST exclusive basis with the exception of Payabies & Accruals and Receivables
& Prepayments which ace shown inclusive of GST.

(d) Cash and Cash Equivalents

The Trust considess all highly liquid assets with a muturity of three months or less when purchased to be cash equivalents, Cash
and cash equivalents may inclade cash on hand or held by Bnancial instiudons.

Cash on hand and on-eall deposits managed by the Twust's investment manager, JB Were, is clssified as cash and cash equivalents
for statutory repordng purposes.

{e) Trust Funds
The genceal reserves are required by the Trust to meet its objectives of granting wishes and to provide adequate supply of working
capital. This enables the Trusi to complete its long-term development objectives, to protect its cusrent activines, allow trustees to
mect their responsibilities and ensure that the chasity continues on 2 going coneern basis,

Ir July 2018 the tmstees approved a new Reserve Policy that will better meet the Trust's requirements. The new Reserve Policy

requires that the Trust holds @ separate reserve to cover the following vear’s budgered cash expenses excluding the cxpenses
direetly related to fundraising. Access to these funds will requice 4 special resoludon of the Board i.e. 75% approval by the Board.

At the balance sheer date of 31 December 2018 the total reseoves were §3,175,418 of which $2,200,000 was the Make-A-Wish
Reserve fund.

J——
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018
4 Wish Revenue Recognition {continued)

i. Revenue from Non-Exchange Transations (continued)

Grants

The recogniden of non-exchange revenue (rom geants depends on whether the grant comes with any stipulations imposed oa the
usc of & transferred asset.

Stipulations rhat are ‘conditions’ specifically require the Trust to return the inflow of resources received if they are not used in the
way stipulated, resulting in che recogniton of a lizbiliry thar is subsequently recognised as non-exchange revenue as and when the

‘condiions’ are satisfied.

Stipulations thar are ‘restrictions’ do not specifically require the Trust to rerurn the inflow of resources recetved if they are not
utilised in the way stipulared, and therefore do nor resulr in the recogmuon of a non-exchange dability, which resulrs in the
immediate recognition of non-exchange revenue.

The grants provided free from stipulations are recognised when it is received by the Trust.

ii. Revenue from Exchange Transactions
Interest incasne and Dividend fionre

Interest income is recognised as it accrues, using effective interest method. Dividend revenue is recognised when Trust's righc o
receive the payment is established.

(%41

Wish Expense Recognition

Wish Expense consists of two categories of expenses, "Wish Expenses’ and "Supporter Engagement and Fundrmising Expenses'.
Expenses that are spent directly on, or relate directly to delivering wishes 1o eligible wish children, are classified as "Wish
Expenses". Wish expenses include all direct and indirect costs of the wish delivery. Goods in-kind and services in-kind received
and recognised in Wish Revenue are recorded and recognised in "Wish Expense” ar the same dollar amount, ar the tme they are
recognised s Wish Revenue.

Expenses covering the costs of fundraising and the costs associated with acdvely communicating with donors and supporers are
classified as "Supporter Engagement and Fundraising Expenses”.

A breakdown of Sapporter Engagement & Fundiaising Expenses ace as follows:

$ 5

Fundraising, Regnlar Giving & Event Expenscs 1,154,529 977,928
Alagketing and Supporter Hngagement Costs 915,614 838,745
Other 47,339 49,519
Total Supporter Engagement and Fundraising Expenses 2,117 482 1,866,192

o

&
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Ycar Ended 31 December 2018
6 Cusrent Investments at fair value through surplus or deficit

New Zealand Bonds 82,178 320,903
Total Cutrent Investments 82,178 326,903

7 Non Cugrent Investments at fair value through surplus or
deficit

3 )
Alanaged Fund- New Zealand Bonds 1,304,238 1448177
Managed Fund- New Zealand Equinies 331473 386,720
Managed Fund- Other . 809,277 844,363
Total Non Current Investments _2,644988 2,679,260
Iovestments

Investments held by the Trust comprise fixed interest securiues, equity instruments and untts held 1n managed funds.

The Trust holds investments in the normal course of business, o meet the investmens needs of its operations. Investments are
classified as Bnancal assets ar fair value through surplus or deficit as these instuments ave designated as such upon inidal
recognition on the basis that the Frust manages its investments and makes purchase and sale decisions based on their fai value.

Upon inital recognition, these investments are recognised initally at falr value. Directly atributable transacton costs are
recogaised in surplus and deficit, whea incurred.

Subscquent to initial recognition, investments at fair value through surplus and deficit are measured ar fair value, and changes
therein are recognised in the statement of financial performance as mvestment income.

Any pain or loss on sale of investments is recognised in surplus or deficir.

Investments are measured at fair value at each repoming dare based on the curcent quored marcker price where available. Where a
quoted price is not available one of the following valuation techniques are vsed to value the assets at reporting dute: recent arm’s
lengrh or ather valuarion rechniques commonly used by market participants.

e
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018

§ Property, Plant & Equipment

Furniture & Computer Computer

Firtings Hardware Software Total
$ 5 § 5

Cost
Opening Balance s at 31 December 2017 7,660 37,521 37,042 152,223
Addidons . 1,588 . 1,388
Disposals - {2003 - (200)
Closing Balance as at 31 December 2018 o Teed o 38708 3142 15341
Accumulated Depreciation
Opening Balance a5 ar 31 December 2017 48,083 33,925 36,877 118,885
Depreciation 4,448 2,227 81 6,756
Disposals T ) T, .
Closing Balance as at 51 December 2018 52531 35,952 36,958 125,441
Net Book Valus
Opening Balance as at 31 December 2017 29,577 3,596 163 33,338
Closing Balance as at 31 December 2018 25,129 2,757 34 - 27,970

Property, Plant & Equipment

{i) Recognirion and measurement
All property, plant and equipment are stated at cost less accumulazed depreciarion and impairment losses. Cost includes

expenditure that is directy artributable ro the acquisition of the items. Any gain ox loss on disposal of an item of propecty, plant
and equipment is recognised in surplus or deficit.

(i) Subsequent expendirore

Subsequent expenditure is capiralised only if it is probable thar the future economic benefits associated with the expenditure wili
flow to the Trust. All other repair and maintenance costs are recognised in the statement of comprehensive revenue and expense
as an cxpense as incurred.

{if) Depreciation

Depreciation is calculated to wate off the cost of items of property, plant and equipment less their residual values using the
diminishing value methed over their useful lives, and is recogpised in surplus or deficir, Significant depreciagon rates used for each
class of assers are a5 follows:

Furnirure & Firtings 8-67% DV
Computer Hardware 32-60% DV
Computer Sofiware 50-60% DV

The assers’ residual values and vseful lives ace reviewed, and adjusted prospeetively, if appropriate, at the end of each reporting
period.

Ty '\‘
=S
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018

9 Payables & Accruals under Non-Exchange Transactions

The Trust received 2 beguest of § 483,000 on 23 Nov 18. Subsequent to the receipr, a claim was received against the bequest.
There is uncertainty with regard to the amount of the chim and The Trustees have estimated the potential liabiliny as $145,000 and
recognised this as o labiicy, included within Payables and aceruals vader Non-Exchange ransactions in the Statement of Financial
Position as at 31 December 2018. The Trust has engaged legal counsel to act on its behalf in relation to this marter.

10 Related Party Disclosures

(a) The Trust is an affiliate of Make-A-Wish Internatonal (MAWI). During the year ended 31 December 2018, the Trust paid an
affiliacion fee to MAWI of $68,134 (2017: §42,490), $nil as a contribution to the MAWE Fund (2017: $746) and other admin fee
and license fee of $2,518 (2017: 82,066},

As at balance date, an amouat of $31,788 was payable to MAWI (2017: $407).
(b) Al Affliates of MAWT work with each other assisting with wish children who wish to travel to their country. The expenses
incurred by the hosting countey affiliare are recharged ro the originaring counrey affiliate.

During the vear, relared party income received rotalled $74,886 (2017: $95,823), and relared pasty expenses incurred totalled
310,084 (2017: $78,998).

As at balance date total amount of $8,398 (2017: $6,029) was due from other Make-A-Wish affiliates and an amoeunt of 53,509
(2017: $13,882) was due to Make-A-Wish Auvstralia.

No related pacry balances owing or owed were written off or forgiven during the pedad (2037: Nil).
(c) Key management personnel compensation

ey management personmel (KNP) of the Trust includes, the Trustees and the Trust's Management team. No remuneration was
paid to Trustees in respect of the venr ended 31 December 2018 (2017: Nil). Flighs expenses of $2,400 relating to arrendance of
the MAWT conference in Canada was paid for & Trustee during 2018 (2017: $2,700). Remuneration and other benefis paid during
the reporting peried relating to KT was as follows:

3 $

KAIP remunezation 494,947 488,965

Key management personnel did not receive any remuneration or compensation other than in their capacity as key management
personnel in 2018 consistent with the 2017 financal vear,

The Trust did nat provide any loans 10 key management personnel or their close famnily members in 2018 consistent with the 2017
financial yenr.

Related Parties

The Trust zegards a relared party as a person or an eatity with the ability to exert conteol individually or jointly, or to exercise
significant influence over the Trustee, or vice versa.

Members of key management are regarded as related parties and comprise sensor manzgement and trustees of the Trost.

Paga 14




MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

For the Year Ended 31 December 2018

11 Operating Iease Commitments

H
Less than one year 69,169 13,525
Between one and &ve years 92,225 -
More thun five years - -
Toral 161,394 13,525

The lease arcangement over the office premises at 16 Eden sueet, Newmarket expired on 10 May 2318, The Trust has exercised
its right 1o renew the tease for a perod of 3 vears from the expicy, The lease agreement provides for the right of renewal for
another 3 vear term ull 9 May 2021 with the final expiry date of 9 Alay 2024,

Operating Leases

Opemong leases are those where all the dsks and benefirs incidental to ownership are zerained by the lessor,

Payments made uader operating leases are recognised in the Starement of compzehensive revenue and expense on a swaight-line
basis over the term of the lease, Lease incenuves received are recognised in the Statement of comprehensive revenue and expense
over the lease tenm as an integral pare of the toral lease expense.

12 Subsequent Events

Onrher than the changes in Trustees as noted on Page 3, there were no other subsequent events afrer balance dase that require
adjusument of, or disclosure in the financial statements or notes.

Faga 1%



KPMG
ndependent Auditor's Repar

To the beneficiaries of Make a Wish Foundation of New Zealand Trust

Report on the financial statements

Qualified opinion

In our opinion, the accompanying financial We have audited the accompanying financial
statements of Make a Wish Foundation of New statements which comprise:

Zealand Trust (the Trust) on pages 4 to 15, except
for the possible effects of the matter described in
the basis for qualified opinion:

— the statement of financial position as at 31
December 2018;

the statements of comprehensive revenue and
expense, statement of movements of Trust
funds, and statement of cash flows for the year
then ended; and

i. present fairly in all material respects the Trust's
financial position as at 31 December 2018 and
its financial performance and cash flows for the
year ended on that date; and

notes, including a summary of significant

unting policies and other explanatory
information.

comply with Public Benefit Entity Standards
Reduced Disclosure Regime (Public Sector).

== Basis for qualified opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) {'ISAs (NZ)'). We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our qualified
opinion.

The Trust's recorded revenue includes fundraising income of $229,679, gifts in kind of $334,818, non-corporate
donations of $592,793 and grants of $82,530. Control over such revenues prior to being recorded is limited and
there were no practical audit procedures that we could perform to confirm independently that fundraising
income, gifts in kind, non-corperate donations and grants were properly recorded. Accordingly, we were not able
to determine whether any adjustments might be necessary to the amounts shown in the financial statements
for revenue and net profit. Our audit opinion for the year ending 31 December 2017 was also qualified in this
respect.

We are independent of the Trust in accordance with Professional and Ethical Standard 1 (Revised) Code of
Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board and the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA

Code), and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code.

Our responsibilities under ISAs (NZ) are further described in the auditor’s responsibilities for the audit of the
financial statements section of our report.

Other than in our capacity as auditoer we have no relationship with, or interests in, the Trust.

i —— Other information

The Trustees, on behalf of the Trust, are responsible for the other information included in the Trust's Directory.
Our opinion on the financial statements does not cover any other information and we do not express any form of
assurance conclusion thereon.




KPMG

In connection with our audit of the financial statements our responsibility is 1o read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

s w -
[¥¥] Use of this independent auditor’s report

This independent auditor's report is made solely to the beneficiaries as a body. Our audit work has been
undertaken so that we might state to the beneficiaries those matters we are required to state to them in the
independent auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than the beneficiaries as a body for our audit work, this independent
auditor’s report, or any of the opinions we have formed.

n Responsibilities of the Trustees for the financial statements

The Trustees, on behalf of the Trust, are responsible for:

— the preparation and fair presentation of the financial statements in accordance with generally accepted
accounting practice in New Zealand (being Public Benefit Entity Standards Reduced Disclosure Regime
{(Public Sector));

— implementing necessary internal control to enable the preparation of a set of financial statements that is
fairly presented and free from material misstatement, whether due to fraud or error; and

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they either intend to liquidate or to
cease operations, or have no realistic alternative but to do so.

xf,. Auditor’s responsibilities for the audit of the financial statements

Our objective is:

— to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error; and

— toissue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs NZ will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of these financial statements is located at the External
Reporting Board (XRB) website at:

http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-respensibilities/audit-report-8/

This description forms part of our independent auditor’s report.

bl )
K P&
KPMG Auckland
6 June 2019



